Introduction
China's urban landscapes have changed dramatically since China's economic reform in the late 1970s. One of prominent changes in urban landscapes has been the encroachment of rural settlements by expanding city city in China. In the city of Guangzhou with a population of over 8 million, there were 277 urbanising villages with approximately 1 million inhabitants in 2000 . In the city of Shenzhen with its offi cial population listed at around 9 million, there were 241 urbanising villages with a total land area of approximately 43.9 square km and total inhabitants of approximately 2.15 million in 2000 (authors' survey).
The emergence and fast growth of urbanising villages is an outcome of China's recent and on-going experiences with rapid urbanisation and its associated rural-urban migration (hereafter referred to as 'rural migration') and China's land policies. China's urbanisation has induced a massive rural migration since the late 1970s. According to offi cial estimates, there were about 70 million rural-urban migrants working and living in urban areas at the end of 2000. However, due to the incompleteness of reforms of social services in the urban sector in the face of rapid urbanisation, the rural migrants do not have access to many urban amenities including urban housing. In addition, China's land policies have enabled the native farmers in the urbanising villages to construct inexpensive housing units and rent out these units to the rural migrants. Through these villages, indigenous farmers are becoming well-off landlords by building and leasing out extra rooms (Mobrand, 2006) and rural migrants are able to fi nd shelter while they are excluded from the urban housing system. Nonetheless, villages within cities are generally perceived as undesirable places and are consequently dismissed by urban authorities. Most of villages are associated with unplanned land uses, decayed housing conditions, reduced public safety and deteriorating social order. Therefore, urban policies have been adopted to demolish many urbanising villages and to redevelop the villages into commercialised urban housing districts.
The phenomenon of villages within cities in China has received little formal analysis by scholars. Zhang et al. (2003) is one of few studies that illustrates the important role that urbanising villages have played in housing rural migrants in the context of China's ruralurban dichotomy. The authors show that urbanising villages have not only provided inexpensive shelter for low-income migrants, but also have freed governments from instituting costly programmes of housing migrant labourers in China's urbanisation process since the late 1970s. They also argue that the current policy of demolishing and redeveloping the villages within cities can be devastating for rural migrants. Thus, they suggest that, instead of simple demolition, a policy should be implemented to meet the housing needs of rural migrants. Wu's (2002 Wu's ( , 2004 ) empirical studies, although not focusing on urbanising villages per se, examine the housing decisions of rural migrant labourers. She concludes that disadvantages experienced by migrants in the urban housing market mainly come from institutional restrictions associated with the urban household registration (urban hukou) system that outweigh the effects of migrants' socioeconomic factors.
As the rates of urbanisation and its associated rural migration are expected to increase for years to come, the demand for urban housing by rural migrants is likely to increase. It is thus essential to understand fully the economic benefi ts provided by urbanising villages. The purpose of this paper is to perform an empirical study of housing type choice, to shed light on the behaviour of rural migrants in the current urban housing market and to draw implications for redevelopment policies of urbanising villages. Specifi cally, we apply a multinomial logit specifi cation (MNL) to estimate the effect that the urban hukou system and other household characteristics have on housing type choices. To do so, we collect a dataset from a consumer survey carried out in Shenzhen, China. The data allow us to study the individual's choice of housing type based on a set of personal, social and institutional factors that affect the choice.
In particular, we show supporting evidence that people who are less educated, younger, self-employed, with a lower income and intending a shorter stay in Shenzhen are more likely to choose to live in urbanising villages. More importantly, we fi nd that people holding a rural hukou are more likely to choose to live in urbanising villages. These fi ndings suggest that the policies of demolishing urbanising villages could neglect the housing needs of rural migrants and the contribution of the villages to the local economy.
The paper unfolds as follows. In the next section, we first present a comprehensive interpretation of the formation of urbanising villages in China. We also describe current policies adopted to redevelop urbanising villages. In section 3, we give some theoretical background to rural migrants' housing choices in an urban housing system. The survey and data are described, followed by the specifi cation of our econometric model of housing type choice and the presentation of empirical results in section 4. Implications for redevelopment policies for urbanising villages and conclusions are provided in section 5.
Villages within Cities in China

Village within Cities as a Product of China's Urbanisation
Villages within cities can be viewed as a product of China's recent experiences of rapid urbanisation and rural migration. Concomitant with China's economic reforms since the late 1970s, urbanisation and the associated rural migration are the most infl uential social factors that are profoundly changing China's rural and urban settings.
The level of urbanisation in China has increased rapidly from 17.9 per cent to 39.1 per cent from 1978 to 2002, with an annual growth rate two times higher than the world average level in the same period. Statistics also show that there were 660 cities and 20 600 administrative towns in China, with a total population of 502 million at the end of 2002 (Ministry of Construction, 2004) . As Chinese cities expand beyond their administrative districts, rural territories have been surrounded and absorbed by urban developments. Many of the rural villages at urban periphery, or rural-urban transitional areas (referred as ChengXiang JieHeBu in Chinese), are now encroached by urban expansion and are thus turned into villages within cities.
China's urbanisation movement has induced a massive rural-urban migration since the late 1970s. According to offi cial estimates, there were about 70 million rural migrants working and living in urban areas at the end of 2000. About 63 per cent of these rural migrants are employed in industry, construction and service sectors in urban areas, with the majority of them being self-employed or employed by privately owned enterprises Liu et al., 2003) . The massive rural migration since the late 1970s can be broadly attributed to the following factors: the pushing forces from rural areas to transform surplus rural labour unleashed by a set of rural reform programmes in 1978, and the pulling forces from urban areas due to rapid industrialisation in the cities and the resultant larger income disparity between rural and urban residents (Zhao, 1999a (Zhao, , 1999b Liu et al., 2003) .
One corollary of China's massive rural migration since the late 1970s is the enormous demand generated by rural migrants for inexpensive and accessible housing units in urban areas. Despite the reduced constraints on rural labour mobility since the late 1970s and the recent improvements in supporting institutional arrangements on migration control, rural migrants still encounter great difficulties in acquiring urban household registration (urban hukou) and permanent residence status in urban areas (Wang and Zuo, 1999) . Due to the incompleteness of the reform of the urban social service system, nearly all of these migrants are considered as being temporary in urban areas and thus do not have access to many urban amenities.
As a result, it remains diffi cult for rural migrants to access urban housing (Chan and Zhang, 1999; Quercia and Song, 2007; Solinger, 1999; Wang and Murie, 2000; Zhang et al., 2003; Wu, 2002 Wu, , 2004 . Zhang et al. (2003) and Wu (2004) summarise the main sources of rural migrants' diffi culties in accessing urban housing. First, the restructuring of the urban housing market since the reform is orientated to the privatisation and commercialisation of housing (Song et al., 2005) . Therefore, new units of commercial housing are built essentially for making profi t by real estate developers. These units are generally expensive and thus not affordable to migrants who are employed in low-paid jobs. Secondly, more affordable units provided by the recent urban housing provision system generally require a local urban hukou and are thus not available to rural migrants. Therefore, scholars conclude that the recent reform in urban housing provision has overlooked the needs of rural migrants in accessing urban housing (Quercia and Song, 2007) .
Village within Cities as a Product of China's Land Policy
The phenomenon of villages within cities as residential locations for rural migrants cannot be fully understood without reference to China's land policy. There are two main types of landownership in China: state ownership of administratively allocated land and urban land whose land use rights can be transferred and leased to users in exchange for payment; and, collective ownership by rural communities of rural land. All members of a rural community are entitled to an equal share of the collectively owned land, acting de facto as landowners with unrestricted tenure . Rural land can be categorised by its function into land for farming and land for housing (referred as ZhaiJiDi in Chinese). In most cases, with urban expansion, the city government only acquires land for farming from rural communities to avoid compensation for farmers' housing and relocation.
1 After acquisition, native farmers still possess property rights on the remaining rural land so that they can use the land as long as they keep their rural hukou.
The system of landownership in China contributes to the formation of villages within cities in several ways. First, collective landownership, which grants native villagers free or less costly access to land, allows them to develop housing projects at much lower costs than the real estate developers in cities. Secondly, the city governments do not usually acquire land for housing, in order to avoid paying a larger amount of monetary compensation to farmers' for their housing and relocation. Thus, native farmers have the opportunity to redevelop the free land for housing to construct buildings beyond their own housing needs and to increase their income by leasing out housing units to rural migrants (Tang and Chung, 2002) . Thirdly, when land for farming is acquired by the city governments, native farmers are able to amass the necessary capital for housing redevelopment projects in response to the demand for inexpensive housing by rural migrants. The guaranteed fi nancial capacity comes from a large lump sum of monetary compensation from farmland compensation, off-farm income and/or loans from families or friends.
The Gap between the Urban Management System and Urbanising Villages
As mentioned earlier, the governance of villages within cities is under the rural administrative system. Therefore, the design and construction of buildings and the plans for the neighbourhoods are not constrained by the urban-area application, inspection and approval procedures that are used to specify construction standards such as building height, fl oor area ratios, width of corridors, existence of stairways and exits, proportion of public space and distances between buildings for the purpose of public safety. By making use of this difference between the rural and urban land management systems, indigenous farmers are thus able to maximise their profi ts by constructing sub-standard housing units and extra fl oor space. Because of this lucrative incentive, housing unit density is so high that it exceeds the capacity of infrastructure services. On the other hand, rural migrants have incentives to minimise their expenses in cities and only seek very limited living spaces. Thus, population density is also very high in the villages. This raises several concerns for public health and safety.
First, the physical environment in many villages is in extremely poor condition: buildings are overcrowded; public stairways and pathways inside buildings are extremely narrow; public facilities are inadequate and poorly maintained; public roadways cannot meet the basic requirements of transport and fi re control standards; distances between buildings are well below standard and cannot meet fi re control standards; and garbage is scattered and unhygienic ( Figure 1 ). Inadequate urban infrastructure and high housing and population density have together caused problems such as congestion, environmental pollution and poor waste disposal (Liu and Liang, 1997; Zhang et al., 2003) . Furthermore, land use in these villages is extremely unorganised, resulting in low effi ciency in land utilisation.
Secondly, there are also social problems such as violence, pornographic activities, burglary and robbery at present in the villages (Piante and Zhu, 1995) . Surveys of urbanising villages in Guangzhou and in Shenzhen (authors' survey) have shown that the residents have remarkable diversity in terms of personal origin and jobs which reflect complicated social patterns in the urbanising villages. Urban authorities have related the varied backgrounds of people living in villages to the high crime rates in the villages Thus, notwithstanding their positive role in housing rural migrants, urbanising villages are of policy concern to urban authorities. The attitude towards the villages within cities is well-refl ected by the following excerpt from a piece of offi cial news:
While local governments have made every effort to plan, construct and manage cities so that they conform to the high requirements of modern urban development, villages within cities are creating an anomaly in the expanded urban environment with population, scale and economic conditions that differ from their surroundings. Villages within cities are creating serious and conspicuous problems that jeopardise the progress and development of urbanisation, directly or indirectly becoming the root of a disintegration of public security and the environment. The situation is in need of immediate attention (China in Brief, 2002) .
With this attitude, many programmes have been adopted to redevelop urbanising villages across Chinese cities. Most of these programmes have focused on demolishing villages, resettling native villagers and encouraging real estate companies to take part in the redevelopment projects. Rural village committees are then replaced and transformed into stock companies to manage the newly developed commercialised properties .
Theoretical Perspectives
In the empirical analysis, we will focus on the decision of choosing a housing type (renting, owning, etc.) for people living in different locations and, in particular, for rural migrants who have already migrated to the city. There is an important literature on rural-urban migration in developing countries (see, in particular, the seminal papers of Todaro, 1969; and Harris and Todaro, 1970 ; also the literature surveys by Basu, 1997; Ray, 1998; and Zenou, 2008) and some papers have focused specifi cally on the Chinese case (Brueckner and Zenou, 1999; Laing et al., 2005 ). We will not review this literature here since our goal is not to test why rural households make the choice to migrate to the city, but rather to see what affects their choice of housing in the urban housing system. To this end, we now propose a simple framework that takes into account this choice.
Let us adapt the standard random utility model (see for example, Anderson et al., 1992) to our specifi c problem of housing type choice. Suppose that each individual ij, where i refers to the individual and j to the type of housing (i.e. owning a house, renting a house, etc.) has the following utility
where ε ij , is a stochastic component of the utility and is here an idiosyncratic taste, which measures the special attraction of an individual i to housing of type j; and V ij is a systemic component of the utility. Suppose that there are j = 1, ... , J housing types available and that J is arbitrarily large. Then the probability that a household i chooses alternative j is given by
for each j = 1, ..., J and such that P ij
Let us formulate a simple set-up of V ij
where, X ij is a vector of characteristics (i.e. age, sex, education, possessing or not a hukou, etc.).
Suppose that each ε ij is an independently and identically distributed (i.i.d.) random variable and distributed according to the double negative exponential distribution. Then it is well-known (see for example, Yellott, 1977) that the choice probabilities are multinomial logit
It is now easy to see how individuals make decisions. Given their characteristics, they choose the type of housing that gives them the highest utility. This framework can easily be generalised for individuals who decide both location and housing type (see for example, Boehm, 1981; Anas, 1990; Boehm et al., 1991) . It has to be noted that most of the literature on housing and tenure choices is empirical.
One of the few exceptions is Anas (1990) who incorporates a random utility model into a standard urban framework. In the context of the model presented here, this will imply that the equilibrium determines both the housing types (tenure choices) and the location in the (monocentric) city of all individuals, which is what we test in the next section.
Empirical Analysis
Data and Survey
We now turn to evaluate factors that are infl uencing rural migrants' housing choice. Following the theoretical model, we perform a multinomial logit specifi cation (MNL) to estimate the effect of a hukou system and other household characteristics on housing type choice based on a dataset collected from a consumer survey carried out in the city of Shenzhen, China. Shenzhen is a direct product of the economic reforms in China since 1978. Special economic zones (SEZs) were established in Shenzhen as an experiment to attract foreign capital, technology and management skills in 1980. By 2001, the city had a population of more than 9 million, the highest GDP per capita in China, the highest per capita disposable income of urban residents in China and the highest values in total exports in China. Because of expected higher income in Shenzhen, rural migrants were attracted to Shenzhen from all over China (Bruton et al., 2005) . Shenzhen now consists of six administrative districts (Figure 2) . The data for the empirical analysis are derived from an extensive migrant-housing survey that was conducted in Shenzhen in July 2005. The survey provides in-depth housing information of rural migrants and locals in Shenzhen. Multistage stratifi ed cluster sampling procedures are used to select respondents in the housing survey. First, we stratified the city into three geographical zones: the central city, inner suburbs and outer suburbs. Within each zone, employment entities were randomly selected for the survey. More specifi cally, a full list of employment entities was obtained from the Local Administration for Industry and Commerce in Shenzhen. The entities surveyed cover fi ve types of ownership structure: state-owned, collective-owned, joint-stock, foreign-jointventure and small private enterprises. From each type of state-owned, collective-owned, joint-stock and foreign-joint-venture, 10 fi rms were randomly selected respectively. From the type of small private enterprises, 50 businesses were randomly selected. After eliminating the entities that declined the survey, 90 per cent of the randomly selected were included in the sample. The different numbers of fi rms in the sample are selected to have a balance of individual respondents in each enterprise type. Ten employees were then selected from the employee list supplied by the personnel department of the entities that are of types of state-owned, collectiveowned, joint-stock and foreign-joint-venture. Two employees were randomly selected from each of the small private businesses. A total of 1389 persons were interviewed, divided among the 246 businesses surveyed. Individual data were collected through faceto-face interviews. A major market research company in Shenzhen was commissioned to carry out the interviews.
Empirical Model
In the application of the multinomial logit (MNL) model developed in section 3, people have to choose from the following possibilities: own a housing unit in Shenzhen; rent a public urban housing unit or employerbased housing unit; rent a private housing unit in an urban area (not in an urbanising village); and rent a private housing unit that is in an urbanising village. The probability for individual i of choosing housing type j is given by exp( ), / , X β β and j = 1, 2, ..., m-1 are the different alternatives. As in section 3, P ij denotes the probability of choosing type j-alternative; X is a vector of characteristics; and, β j is the vector of coeffi cients that are relevant to type j.
We consider the following explanatory variables: individual and household socioeconomic characteristics and institutional constraints. The individual socio-demographic characteristics explored include: age, education, gender, marital status and expected length of staying in Shenzhen. The household attributes considered in our analysis include household income and household composition. Following the approach taken by Wu (2004) , we include variables to account for institutional characteristics: place of hukou, 
Empirical Results
The results of the multinomial logit (MNL) estimation for the unifi ed sample as well as for the stratifi ed sub-groups with or without local hukou are presented in Tables 2, 3 and 4. In all cases, renting a private housing unit in an urbanising village is used as the reference location. Therefore, the estimated MNL coefficients β j reveal the effect of X on the likelihood of choosing housing type j relative to renting a private housing unit in an urbanising village. To interpret the results further, Tables 5, 6 and 7 contain the estimated elasticities of the regression explanatory variables with respect to the probability share for each of the four housing types. Note that the estimated coefficients from the MNL model do not necessarily have the same signs as the elasticities. This is because the MNL coeffi cients represent the effect of X on the possibility to choose the housing type j relative to urbanising villages while the elasticities represent the absolute effect of X on the probability of choosing housing type j. Regression fi ndings for the unifi ed sample indicate the importance of possessing an urban or local hukou on residential housing type choice. When the respondent holds an urban hukou, the probability of choosing to own a housing unit, to rent a public housing unit or the employer-provided housing unit, or to rent a private housing unit in urban areas is much higher than to rent a unit in an urbanising village. This indicates that urban hukou holders prefer to stay in urban areas, outside urbanising villages. When the respondent holds a local hukou, the possibility of choosing to own a housing unit is significantly higher than other renting options. The results also indicate that when choosing renting options, a person with a college degree is more likely to choose a public rental unit, an employer-provided unit or a private rental unit in an urban area than to live in an urbanising village. Finally, when com-paring private renting options, a person with a higher income is more likely to choose a rental unit in an urban area than to live in an urbanising village.
To evaluate if individual and household characteristics and type of employment have different effects on choosing housing type for people with different hukou status, we further disaggregate the sample into two subsamples: those with and those without local hukous. We perform a likelihood ratio test between the stratifi ed sample MNL models and the unifi ed sample MNL model. The test rejects the null hypothesis of stable coeffi cients across hukou sub-groups at a high level of signifi cance, indicating substantial variation across the two sub-groups. For the group with local hukous, we fi nd that individual lifecycles, income and urban hukou strongly affect people's choice to own a housing unit. Individuals who are between 35 and 60 years old, married or with a child at home, who have higher income or hold an urban hukou *signifi cant at the 10 per cent level; **signifi cant at the 5 per cent level; ***signifi cant at the 1 per cent level. are more likely to own rather than to rent in urbanising villages. Among renting options, people with a higher income, holding an urban hukou or working for a state-owned enterprise are more likely to choose a public rental unit or employer-provided unit than to live in urbanising villages. Furthermore, people with a higher income and holding an urban hukou are more likely to choose a rental unit in an urban area than to live in urbanising villages. For the group without a local hukou, regression fi ndings reveal the divergence with regard to the effect of higher education on housing type choice. People with a college degree are more likely to own, to rent a public housing unit or an employer-provided unit, All these results are in line with previous research on the impact of the hukou system on rural-urban migration and outcomes. For example, Liu (2005) argues that the hukou system, by denying the rural population access to education and urban employment, is a major contributing factor to rural-urban inequality. Using data from the Chinese Household Income Project in 1995, he fi nds that people who obtained the urban hukou late in their lives performed signifi cantly less well in the labour market than other urban residents. They have fewer years of education, are less likely to hold state-sector jobs and to have employer-provided healthcare benefi ts, and are more likely to be self-employed or unemployed. Fan (2001) finds similar results. What is new in our approach is the study of the impact of the hukou system on housing choice with an explicit recognition of urbanising villages as one possible type of residence.
Implications and Conclusion
Villages within cities in China are a recent product of China's urbanisation, the associated rural-urban migration and China's land policies. Villages within cities, built by native farmers, create a low-cost rental market and provide accommodation for the rural migrants. Despite the advantages of these villages, the urbanising villages are also associated with many problems such as overcrowded housing construction, chaotic land use, severe infrastructure defi ciencies and intensifi ed social disorder.
In response to these problems in urbanising villages, urban authorities have launched redevelopment programmes to demolish the sub-standard housing units self-built by the native farmers and to bring in new commercialised development constructed by real estate developers. However, these programmes could be ineffectual in redeveloping villages. Illegally self-built sub-standard units could appear soon after the demolition and before the real estate developments come into the villages to fulfil the demand for inexpensive housing units by rural migrants. The natural question would then be why rural migrants choose to live in urbanising villages. The answer to this question would be useful in explaining the ineffectual nature of current redevelopment programmes.
We provide some answers to the question in this article through a survey carried out in Shenzhen. We employed a MNL model of housing type choice which incorporates a set of individual and household characteristics and institutional constraints. We then identified the factors that would increase the probabilities of rural migrants choosing to live in urbanising villages. Regression fi ndings suggest the importance of possessing an urban or a local hukou in selecting alternatives to renting in urbanising villages. When the respondent holds an urban or a local hukou, the probability of choosing to rent a unit in an urbanising village is low compared with other alternatives provided in the urban housing market. Furthermore, the results from the MNL analysis indicate that there are substantial variations across two subgroups: those with and those without a local hukou. Regression fi ndings reveal that people with a local hukou are affected by individual lifecycles, income and urban hukou in choosing alternatives other than renting in urbanising villages. Individuals with a higher income and holding an urban hukou are more likely to choose rental units in urban areas than to live in urbanising villages. We also fi nd that, for individuals without local hukous, those who are more likely to live in urbanising villages are younger, less educated, self-employed, possess a rural hukou, intend to stay for a short period in Shenzhen and have a lower income.
These findings suggest that housing for rural migrants in China is related to the ruralurban dichotomy in land policy and housing provision. Rural migrants are constrained in several respects. First, most rural migrant labourers take low-income jobs in cities, which limits their capacity to consume urban housing units in the commercial housing market. As Li (1996 Li ( , p. 1132 ) put it, "migrant laborers have shouldered most of the dirty, heavy and dangerous jobs". Although working longer hours, rural migrants earn less income (for example, 18 per cent lower in 1999) than urban residents 5 (Liu et al., 2003) . Secondly, rural migrants are excluded from the urban housing market because of institutional restrictions associated with the urban hukou system. Despite reduced constraints on rural labour mobility since the late 1970s and recent improvements in supporting institutional arrangements on migration control, rural migrants are still encountering great diffi culties in acquiring a permanent residence status in urban areas. The lack of an urban hukou has greatly limited rural migrants' access to urban housing provision since there is a rural-urban dichotomy in China's land policy and housing provision policies. Quercia and Song (2007) show that there are three major affordable housing programmes in China's urban housing provision system: economy housing, low-cost renting and the Housing Provident Fund (HPF). (These are known as JingJi ShiYongFang, LianZufang and GongJiJin respectively in Chinese.) They show that the economy housing programme discriminates against those who do not have a local urban hukou, that the low-cost renting programme is accessible to rural migrants but that its effectiveness in meeting their housing needs is limited by its scarcity, and that the utility of the HPF to rural migrants is limited because of its nature as an employment-based housing finance system while many rural migrants are self-employed or employed by small businesses who do not contribute to the HPF.
Taking all these results together, we believe that rural migrants must seek ways to bypass their fi nancial constraints as well as the institutional restraints set on urban housing provision. Urbanising villages in Shenzhen play an important role in providing shelters for the underprivileged group consisting of people who are constrained institutionally and fi nancially from having access to other types of urban housing.
It is notable that in prevalent debates on redeveloping urbanising villages, only the interests of the urban authorities and native villagers are represented. The most affected group, the rural migrants, are often disregarded. Several scholars (Gu and Shen, 2003; Zhang et al., 2003) have stressed the fact that urban policies are often adopted for the sake of social appropriateness rather than for their economic rationality. Under this regime, rural migrants who are politically and economically powerless are most likely to suffer.
Hence, programmes aiming at eliminating urbanising villages and improving the physical environment of urbanising villages are likely to be largely ineffectual and harmful to China's economy. Without complementary consideration of rehousing current rural migrants, the renewal of villages within cities is obviously a planning action at the expense of rural migrants. Neglecting rural migrants in urban areas would, in our view, ignite social unrest. A shift in emphasis towards improving services in urbanising villages merits increased attention by urban authorities.
Overall, we believe that in the short run, the urban villages are a realistic and effective solution in providing affordable housing to rural migrants. In the long run, however, the concentration of rural migrants, particularly those with lower incomes, in these villages may be the prelude to a new form of residential segregation in urban China. We believe that strategies aimed at serving rural migrants should promote the dispersion of poverty and not encourage the concentration of these groups in small geographical areas. There is thus a dilemma for policy-makers related to urban villages and migrant housing choices, and one has to be cautious in predicting the likely implications for urban social-spatial development.
Notes
1. A typical compensation package following the requisition of land for farming includes monetary compensation in accordance with the size of the farmland, recruitment of workingage farmers to city jobs and grants of urban hukou status to the affected farmers (Meng and Li, 2005 Mobrand (2006) has found in his study. Viewing their stay in cities as temporary and thus rarely investing in building their own houses, rural migrants cut their living expenses in cities to a minimal level in order to maximise their savings as a source of remittance to their home towns. 5. and Cai (2003) point out that the facts that urban labour markets are segregated and that rural migrants do not usually have urban hukous; these barriers prevent migrants from having access to a variety of jobs. Most migrant workers can only take up jobs characterised by poor working conditions, low pay and insecurity.
